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1051 EXCHANGLE

DEFER YOUR CAPITAL GAINS TAX, MASTER
THE 1031 EXCHANGE, AND GROW YOUR
PROPERTY INVESTMENT FUTURE.
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CELL 352.232.9107 | HTTPS://CASSANDRAECKERT.BHHSFLORIDAPROPERTIES.COM/ | CECKERT@BHHSFLPG.COM
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HOW NICE TO

meect you.

A 1031 exchange is a powerful tax strategy for real
estate investors that offers significant advantages. By
deferring capital gains taxes when selling one
investment property and reinvesting the proceeds into
another, investors can keep more of their money
working for them in the real estate market. This tax-
deferral mechanism allows for substantial savings,
increased purchasing power, and the potential for
portfolio growth. If you're considering a 1031
exchange, | would be delighted to provide guidance
and support throughout the process, helping you
navigate the complexities of this tax strategy to
maximize your real estate investment potential. Let's
work together to make your investment goals a reality.

Every member of my team is committed to ensuring that
ALL of your real estate needs are not just met, but
exceeded! I've created this Guide for your convenience

and we hope that it will be a valuable resource. I belie\/e for all
| hope this 1031 Exchange guide answers any long term real
questions you may have about getting your monies and estate in\/estors’
assets securely protected. .

there is only one
| am here to help with any of your real estate needs, Objectlve .

please don't hesitate to reach out! .
maximum total

%ﬁm_//% éé/,% return after

Ltaxces.

cell 352.232.9107
ceckert@bhhsflpg.com

@ I:E Message and data rates may apply.If your property is now listed with a REALTOR® or Broker, please disregard this o er, as it is not our intention to solicit the o erings of
et MLSs other REALTORS® or Brokers. The information contained herein is deemed reliable but is not guaranteed.Message and data rates may apply.
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1051 EXCHANGE | 4

If you're a homeowner or property investor, you've likely
heard of a 1031 exchange.

A 1031 exchange is when a property owner "swaps"
one property for another of equal or greater value in
order to defer the capital gains tax accumulated on the
original property.

There are many rules involved in 1031 exchanges, and
both buyers and sellers need to understand the
intricacies of 1031 before actively trying to benefit from
this process.

READ ON FOR:

WHAT IS A 1031 EXCHANGE? 02
HOW DOES A 1031 EXCHANGE WORK? 03
IMPORTANT RULES FOR 1031 EXCHANGE 04
COMMON MISCONCEPTIONS OF SECTION 1031 05

@ D! Message and data rates may apply.If your property is now listed with a REALTOR® or Broker, please disregard this offer, as it is not our intention to solicit the offerings of
- et MLSs other REALTORS® or Brokers. The information contained herein is deemed reliable but is not guaranteed. Message and data rates may apply.
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WHAT IS A1031 EXCHANGE?

Real estate investors can acquire a lot of capital gains taxes that build up on property sales.
In 1921, U.S. Congress passed Section 1031 of the Internal Revenue Code to encourage
ongoing reinvestments among property owners, so they could defer tax payments and
continue to purchase more real estate.

1031 Exchange allows an applicable property sale to have little to no tax due at the
time of exchange. Instead, you'll be able to increase your investment with the new
property and pay off the capital gain tax at a later date.

You're limited in which properties you can exchange for, though. Section 1031 requires the
two properties you're exchanging to be considered "like-kind". There are also different
rules when it comes to exchanging properties such as vacation homes or open land.

@ m Message and data rates may apply.If your property is now listed with a REALTOR® or Broker, please disregard this offer, as it is not our intention to solicit the offerings of
- 3 MLSs other REALTORS® or Brokers. The information contained herein is deemed reliable but is not guaranteed. Message and data rates may apply.
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HOW DOLES A1051 EXCHANGE WORR?

Done correctly, a 1031 exchange can result in huge benefits. When you sell a
property, instead of obtaining the funds and owing capital gains tax on the overall
amount, you can put the proceeds into buying a new property that is similar in price
and kind to the one you just sold. Think of it as a “swap” that can keep your
investment growing. How does this work?

BUYING AND SELLING PROPERTIES

Know the type of property you are selling so you can adhere to and invest in a new
property under the "like-kind" rule.

HELP FROM AN EXCHANGE FACILITATOR

You'll need to work with a qualified intermediary who can hold your funds in escrow
and guide you on the exchange process. They'll keep up with deadlines,
finances,and swaps between properties.

REPORT THE EXCHANGE TO THE IRS

You'll also need to let the IRS know about your exchange details and meet the
requirements to defer taxes legally.

@ D! Message and data rates may apply.If your property is now listed with a REALTOR® or Broker, please disregard this offer, as it is not our intention to solicit the offerings of
= 4 MLS. other REALTORS® or Brokers. The information contained herein is deemed reliable but is not guaranteed. Message and data rates may apply.
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IMPORTANT RULES FOR 1051 EXCHANGE

There are strict requirements that need to be met for an investor to qualify for the
1031 exchange. Some of the most important ones include:

e From the date of sale of the property you're exchanging, you have 45 days to
identify qualifying property replacements.

e You have 180 days after the sale to close on a new property.

e The selected property must be for business (or investment). This includes rental
property and land.

e Exchanges still qualify even when mortgages exist on the new property. You
may be responsible for mortgage payments and taxes.

e The exchange process must be accompanied by a qualifed intermediary.

e Funds from the original sale are not allowed to be held by the seller (you). Funds
must be handled by the qualified intermediary, in escrow.

e Sometimes, capital gains can apply toward leftover cash from the sale after the
exchange is complete.

e There are no limits on how many times you can use a 1031 exchange, but be
aware that building up multiple deferred gains can increase tax liabilities.

If the exchange is unsuccessful for any reason, you could still get taxed for the
property you sold. >’

@ []3 Message and data rates may a now listed with a REALTOR® or Broker, please disregard this offer, as it is not our intention to solicit the offerings of
MLS other REALTORS® or Brokers. The |nforma jon contaifled herein is deemed reliable but is not guaranteed. Message and data rates may apply.
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COMMON MISCONCEPTIONS OF
SECTION 1031

1031’s are savvy but complex. Many people believe some common misconceptions
that simply are not true. Be aware of them!

Personal Attorneys/Accountants Can Act as Qualified Intermediaries.

= Ifyouraccountant or attorney has given you any advice or services
before, you cannot hire them as an intermediary. Choose somebody new.

It's Easier to Skip 1031 Exchange and Pay the Capital Gains Tax.

—> Capital gains percentages change and vary from state to state.
Sometimes, easier doesn’t mean better. A 1031 exchange can save you
significant money if you want to keep investing.

I Should Do 1031 When Selling My Home.

=> No. 1031 is for an investment property, not for personal residence.
However, there are ways to avoid capital gains tax on primary homes.

An Exchange Can Be Done Anytime After Sale.

=> Make sure you prepare for a 1031 before selling. This will ensure you
meet the requirements and adhere to the limited timeframes.

Message and data rates may apply.If your property is now listed with a REALTOR® or Broker, please disregard this offer, as it is not our intention to solicit the offerings of
other REALTORS® or Brokers. The information contained herein is deemed reliable but is not guaranteed. Message and data rates may apply.



If you're looking to get the most out of your property sale, a
1031 might be an excellent decision. Talk to your financial
advisor or mortgage broker today to see if a 1031 is in your
best interest.

P .
Message and data rates may apply.If your property is now listed with a REALTOR® or Broker, please disregard this offer, as it is not our intention to solicit the offerings of
other REALTORS® or Brokers. The information contained herein is deemed reliable but is not guaranteed. Message and data rates may apply.



MEET THE TEAM ==
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DIANE
FISHER

MANAGING BROKER
dfisher@bhhsflpg.net
Direct: (352) 848-5055

Office:(352) 688-2227

CASSIDY
SPITLER

AGENT AMBASSADOR
cspitler@bhhsflpg.com
Cell: 813-838-5995
Office: 352-688 22?7

Erik Kaukonen
Education Director

Melanie Brush,
Relocations

Karen Selby
Educalion Trainer

Deweay Mitchell &
Allen Crumbley
Brokers/Owners


tel:352-848-5055
tel:813-838-5995

LET'S COMPARE
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Luxury Residences | Coastal Retreats | Commercial & Investment Real Estate

FINAL THOUGHTS

We would love to work with you, please reach
out if you have any questions.

CASSANDRA ECRKRERT

CELL 352.232.9107 CECKERT@BHHSFLPG.COM .'
WWW.CASSANDRAECKERT.COM
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	Done correctly, a 1031 exchange can result in huge benefits. When you sell a property, instead of obtaining the funds and owing capital gains tax on the overall amount, you can put the proceeds into buying a new property that is similar in price and kind to the one you just sold. Think of it as a “swap” that can keep your investment growing. How does this work?
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	From the date of sale of the property you’re exchanging, you have 45 days to identify qualifying property replacements.
	You have 180 days after the sale to close on a new property.
	The selected property must be for business (or investment). This includes rental property and land.
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	Funds from the original sale are not allowed to be held by the seller (you). Funds must be handled by the qualified intermediary, in escrow.
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	1031’s are savvy but complex. Many people believe some common misconceptions that simply are not true. Be aware of them!
	Personal Attorneys/Accountants Can Act as Qualified Intermediaries.
	If your accountant or attorney has given you any advice or services before, you cannot hire them as an intermediary. Choose somebody new.

	It’s Easier to Skip 1031 Exchange and Pay the Capital Gains Tax.
	Capital gains percentages change and vary from state to state. Sometimes, easier doesn’t mean better. A 1031 exchange can save you significant money if you want to keep investing.

	I Should Do 1031 When Selling My Home.
	No. 1031 is for an investment property, not for personal residence. However, there are ways to avoid capital gains tax on primary homes.

	An Exchange Can Be Done Anytime After Sale.
	Make sure you prepare for a 1031 before selling. This will ensure you meet the requirements and adhere to the limited timeframes.


	If you’re looking to get the most out of your property sale, a 1031 might be an excellent decision. Talk to your financial advisor or mortgage broker today to see if a 1031 is in your best interest.
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